
The difference between SaaS 
ERP and Cloud ERP



• Before we dive into the differences between SaaS ERP and Cloud ERP, let ’s begin by

understanding what ERP means.

• ERP stands for Enterprise Resource Planning , which is a software solution designed to

automate and integrate business operat ions such as f inance, human resources, supply

chain management, and customer relationship management.

• The goal of ERP systems is to streamline business processes and provide accurate,

real-time information for decision-making.

• Many businesses find it chal lenging to select and successful ly implement the r ight ERP

solution that meets their specif ic needs and preferences. This confus ion often arises

from the SaaS ERP vs. Cloud ERP debate.

What’s the difference between SaaS ERP and Cloud ERP?

https://www.websynergies.com/en/discover-more/blogs/2022/September/whats-the-difference-between-saas-erp-and-cloud-erp/


What is Cloud ERP?

• Cloud ERP software is delivered and managed through

remote servers, and companies pay the vendor for the

specific resources and functionality they need.

• Users can continual ly customize their cloud ERP by

adding resources when needed or removing the

resources that are no longer necessary.

• This feature makes cloud ERP highly flexib le and

scalable and al lows users to access data in real-time.

Maintenance and updates to hardware or software is

handled by the vendors.



Pros of  Cloud ERP : -

• Lower upfront costs ,  s ince  there  is  no  need to  buy hardware

• Faster  and eas ier  to  impleme nt

• Better  access  to  the  system and key bus iness  informatio n

• Up-to-date  sof tware upgrades

• Enhanced secur ity,  res i l ie nt  data  storage and bus iness  continui ty  capabi l i t ies

Cons of  Cloud ERP

• Data migration could be a challenge for  businesses  shift ing from on -premises  ERP

• Less  control  over data and other security  concerns

• Poss ible security  and regulatory  compliance issues  regarding host ing and access ing customer information

Exploring the Pros and Cons of Cloud ERP



What is SaaS ERP ?

• SaaS ERP is a cloud-based ERP solution that is

typica lly sold as a monthly, per-user subscription, and

is distributed as a service through the internet.

• SaaS ERP runs on the vendor's servers, and the

vendor updates the software on a quarterly basis.

• SaaS ERP runs on a mult i- tenant architecture, which

means that each tenant's data is kept separate by the

vendor, but they share the software instance and

supporting infrastructure and database.

https://www.websynergies.com/en/discover-more/Case-Studies/isuite-big-apple/


Exploring the Pros and Cons of SaaS ERP

• L ow er,  and h ighly  predic tab le  operat in g  expenses  - You only  pay  for  the  users  w ho need access  to  the  system

• Exce l lent  out - of - t he - b ox funct io na l i t y  that  covers  var ious  aspects  of  bus ines s  operat ion s

• Rapid  sca labi l i t y  and agi l i ty  in  terms of  adding or  removing users

• Automat ic  upgrades  that  save  t ime  and e ffor t ,  w hi le  a lso  g iv ing  users  access  to  up - to- date  funct io na l i t ie s

• An intu i t i ve  user  inter face  that  he lps  users  access  more  system funct io na l i t y,  thereby increas in g  adopt io n

• L ess  f lex ib i l i ty  in  terms  of  customi z i ng  the  software  to  accommodate  unique  bus ines s  processes  or  operat io n s

• S aaS  ERP  may not  meet  the  ru les  &  regulat i o n s  of  cer ta in  h igh ly  st r ingent  organizat i on s  or  those  that  

operate  in  h ighly  regulate d markets

• C osts  increase  as  more  users  a re  added and can esca late  quick ly  i f  they  aren’t  c lose ly  monitore d



Cloud ERP vs SaaS ERP: Which ERP Solution is right for you?

• When select ing an ERP solution , the best choice depends on your organization's

specific needs and preferences.

• Large organizations with strict security requirements or unusual business models

should opt for a single-tenant Cloud ERP for greater control over the software.

• For most other organizat ions seeking quick implementation, cost control, seamless

scalabil ity, and no in-house maintenance, SaaS ERP is the ideal option.

https://www.websynergies.com/en/discover-more/blogs/2019/June/benefits-of-erp-advantages-and-disadvantages/


Thank You
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